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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securitiesd€éhange Act of 1934

Date of Report (Date of Earliest Event Reported): My 25, 2006

USA Mobility, Inc.

(Exact name of registrant as specified in its @rart

Delaware 00C-51027 16-1694797
(State or other jurisdictio (Commissior (I.LR.S. Employe
of incorporation’ File Number) Identification No.)
6677 Richmond Highway, Alexandri 22306
Virginia
(Address of principal executive office (Zip Code)

Registrar’s telephone number, including area code: (703-6677

Not Applicable

Former name or former address, if changed sintedpsrt

Check the appropriate box below if the Form 8-alis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

O Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4{c))




Iltem 8.01 Other Events.

On May 24, 2006, USA Mobility, Inc. announced fimglerating results for the fourth quarter and yaated December 31, 2005. The
Company had announced preliminary and unaudite® 8p@rating results on April 3, 2006, pending fjliof its 2005 Form 10-K and
financial restatements for the years ended 20023 20d 2004 and interim periods of 2004 and 200&.full text of the press release issued
in connection with the announcement is attachdeixaghit 99.1 to this Current Report on Form 8-K améhcorporated into this Item 8.01 by
reference.

The information in this Iltem 8.01 of this Form 8aikd the Exhibit attached hereto shall not be deé€ffiled” for purposes of Section 18 of |
Securities Exchange Act of 1934 (the “Exchange Aot’otherwise subject to the liabilities of thattsme, nor shall it be deemed incorpora
by reference in any filing under the Securities 8c1933 or the Exchange Act, except as expresslfosth by specific reference in such a
filing.

Item 9.01 Financial Statements and Exhibits.
(c)Exhibit 99.1

Description of Exhibit — Press Release dated May2R86 (furnished pursuant to Iltem 8.01; not “filéak purposes of Section 18 of the
Exchange Act)




SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

USA Mobility, Inc.

May 25, 2006 BY: &/ Thomas L. Schilling
Name:

Thomas L. Schilling

Title: opief Financial Officer






Exhibit 99.1

HEAMBEILITY'

SOURCE FOR WIRELESS

NEwsS RELEASE

FOR IMMEDIATE RELEASE ConTACT: Bob Lougee (703) 7:-3080
Wednesday, May 24, 20(

USA Mobility Reports 2005 Operating Results

Filing of Financial Restatements and 10-K Compl eted,
Datefor First Quarter Earnings Release and Conference Call Scheduled

Alexandria, VA (May 24, 2006) — USA Mobility, InfNasdaq: USMO), a leading provider of wireless ragsgy services, today announced
final operating results for the fourth quarter gedr ended December 31, 2005. The company had acedpreliminary and unaudited 2005
operating results on April 3, 2006, pending filiagits 2005 Form 10-K and financial restatementsliie years ended 2002, 2003 and 2004
and interim periods of 2004 and 2005. USA Mobitigmpleted those filings today.

Reported revenue for 2005, the first full year pétions following the merger between Arch WirsJdac. and Metrocall Holdings, Inc. on
November 16, 2004, totaled $618.6 million, compace#i788.7 million in 2004 on a pro forma basisIHBA (Earning before interest, ta
and depreciation, amortization and accretion) f¥2was $158.5 million, or 25.6 percent of revemug]e operating income was

$27.1 million. Net income for 2005 was $12.9 mitljor $0.47 per fully diluted share.

The company announced earlier in the year thaditlevfile an amended Form 10-K/A for the year enBedember 31, 2004 and amended
Form 10-Q/As for the three interim quarterly periods of 2004 2005. The purpose of the amended filings wasrtend and restate financ
statements and other financial information forykars 2002, 2003 and 2004 and first three quanfe2804 and 2005 to reflect certain
corrections and adjustments, including restaterokimcome taxes and deferred tax assets for theseds. The errors, which occurred in
certain earlier reporting periods, were identifigdthe company’s internal accounting staff in thegess of preparing its year-end 2005
operating results. The errors did not impact reeeash, or cash flow from operations.




The 2005 annual and fourth quarter results repdaday vary from the preliminary results contaimed SA Mobility’s April 3, 2006 news
release as follows:

In the fourth quarter of 2005, the company recogpha reduction of service, repair and mainteng8&M) expense of $1.2 million.
Of that total, $0.9 million represents a gain duéhe difference between the company’s estimatedrdstruction obligations under
the company’s Asset Retirement Obligation (“AROfdahe actual expenses incurred during that pefiibd.remaining $0.3 million
corresponds to the reclassification of accretigre@se from SRM expense into depreciation, amoitiza&nd accretion. In the past,
the company had included accretion expense as paent of SRM expens

The company’s fourth quarter results also reffenet reduction of depreciation, amortization aocretion of $12.2 million, as
compared to the preliminary 2005 operating resantsounced on April 3. A total of $12.5 million ¢fet reduction represents an
adjustment to the depreciable life of the pagirfgastructure assets, while accretion increasedXy fiillion, reflecting the
reclassification of accretion from SRM expenseiasussed abovi

For the year-ended 2005, the company recognizedugtion of SRM expense of $2.6 million. Of thathl, $1.5 million represents a
gain due to the difference between the companyisated deconstruction obligations under the AR® the actual expenses
incurred during that period. The remaining $1.0ionl corresponds to the reclassification of acoregxpense from SRM expense
into depreciation, amortization and accreti

The company’s 2005 yeand results also reflect a reduction of depreaiatmnortization and accretion of $22.1 million casnpare:
to preliminary 2005 operating results. A total @3%$L million of the reduction represents an adjestiio the depreciable life of the
paging infrastructure assets, with accretion ingireaby $1.0 million, reflecting the reclassificatiof accretion from SRM expense
discussed abov

The cumulative effect of the restatements on thend@th period affected (June 2002 — September 28GH) follows:

The income statement reflects an increase toedigion, amortization and accretion expense of&tdllion, and a decrease to all
other operating expenses of $5.8 million resultimg decrease in operating income of $9.0 milleomj a decrease to net income of
$2.5 million.

The assets on the balance sheet as of Septe@li20b reflect a decrease to property, plant guipenent of $10.4 million, and
decrease to the deferred tax asset of $4.4 milliatecrease to accounts receivable of $0.7 mildad,an increase to goodwill of
$2.8 million, for an overall reduction to assets$ap.7 million.




. Liabilities and equity on the balance sheet aSagitember 30, 2005 reflect an increase of $8.lomih liabilities, primarily a result
of the asset retirement obligation, and a redudtioequity of $20.8 million

The company said its integration of Arch and Mettbwas substantially completed in 2005, leadingi¢mificant improvements in overall
operating results. Among them was a steady imprevein the year-over-year rate of subscriber andmee decline. Other major
accomplishments during the year included: succlgsfonsolidating to a single customer service hitichg platform; decommissioning
Arch’s two-way paging network; beginning the ratifimation the one-way paging networks; reducingltoperating expenses, excluding
depreciation, amortization and accretion by 18.9%& @ro forma basis; repaying $140 million in baebt incurred at the time of the merger;
paying a special dividend representing a $41 maillieturn of capital to investors; negotiating Idegn contract with its largest site landlord
representing substantial future cost savings; tretigthening the company’s operational structuteraanagement team.

“Our first year of operation was a very succesefid,” said Vincent D. Kelly, president and chieéeutive officer. “We achieved our
principal goals of integrating the nation’s twodast paging carriers and generating significantscesvings. In meeting those objectives, we
also became debt free, returned capital to ouresivdders, laid the foundation for continued operal efficiencies in the future and began to
explore potential alternative sources of revenusew@ move through 2006,” Kelly added, “we expeantike additional improvements to our
operations and expand our selling and marketirtgathies as we continue to serve the needs of atiomwide customer base while remaining
focused on our cash flow strategy.”

Thomas L. Schilling, chief financial officer, saitWhile the process of amending our financial staats was time-consuming, the
adjustments and restatements were necessary usnkeadly accepted accounting principles becausetthd a material impact on our inco
statement. However,” Schilling added, “I would atsgie that restated items had no impact on thedfunethtals of our business — that is, the
company’s previously reported revenue, cash pasitior cash flow from operating activities.”

The company announced that it will report first q@a2006 operating results on Thursday, May 2aparoximately 4:00 p.m. Eastern Time

and will hold a conference call for investors afitst quarter results at 11:00 a.m. Eastern Tomé&riday, May 26, 2006. The call-in number
for the investor call is 888-802-2275 (toll-free)3a13-312-1267 (toll). The pass code for the cll643835 (followed by the # sign). A replay
of the call will be available from 3:00 p.m. ET bfay 26 until 11:59 p.m. on Friday, June 9. The agplumber is 888-203-1112 (toll-free) or
719-457-0820 (toll). The pass code for the repda}843835 (followed by the # sign).




About USA Mobility

USA Mobility, Inc., headquartered in Alexandrias§finia, is a leading provider of paging productd ather wireless services to the business,
government, healthcare and emergency responsesdd®A Mobility offers traditional one-way and ahced two-way paging via its
nationwide networks covering more than 90% of th8.yopulation. In addition, the company offers iteoboice and data services through
Sprint Nextel and Cingular Wireless, including BdBerry and GPS location applications. The compapy&luct offerings include wireless
connectivity systems for medical, business, govemrand other campus environments. USA Mobilityues on the business-to-business
marketplace and supplies mobile connectivity sohgito over two-thirds of the Fortune 1000 comparfi@r further information visit
www.usamobility.com.

Safe Harbor Statement under the Private Securitiekitigation Reform Act: Statements contained herein or in prior press sekewhich

are not historical fact, such as statements reggidiSA Mobility’s expectations for future operatiagd financial performance, are forward-
looking statements for purposes of the safe hgshmrisions under the Private Securities Litigatikeform Act of 1995. These forward-
looking statements involve risks and uncertaintiad may cause USA Mobility’s actual results tonbaterially different from the future
results expressed or implied by such forward-loglstatements. Factors that could cause actuatsdsuliffer materially from those
expectations include, but are not limited to, denlj demand for paging products and services, biigyato continue to reduce operating
expenses, future capital needs, competitive pripmegsures, competition from both traditional pggervices and other wireless
communications services, government regulatiommeé upon third-party providers for certain equimtnand services, as well as other risks
described from time to time in periodic reports aggistration statements filed with the Securiied Exchange Commission. Although USA
Mobility believes the expectations reflected in fbvard-looking statements are based on reasomasiemptions, it can give no assurance
that its expectations will be attained. USA Mobilitisclaims any intent or obligation to update &myvard-looking statements.

Tables to Follow




USA MOBILITY, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands)

ASSETS
Current assets:
Cash and cash equivalel
Accounts receivable, n
Deposits
Prepaid rent, expenses and of
Deferred income tax asse¢
Total current asse
Property and equipment, r
Goodwill
Intangible assets, n
Deferred income tax asse¢
Other asset

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:

Current maturities of lor-term debt

Accounts payable and other accrued liabili

Customer deposit

Deferred revenu

Total current liabilities

Long-term debt, less current maturiti
Other lon¢-term liabilities

TOTAL LIABILITIES
Stockholders' equity:

Preferred stoc

Common stocl

Additional paic-in capital

Retained earning

TOTAL STOCKHOLDERS ' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS ' EQUITY

December 31, 20C

December 31, 20C

(Restated)
$ 46,99 $ 37,54
40,07¢ 38,17%
117 1,68i
15,34: 8,97:
25,52¢ 18,89¢
$ 128,05¢ $ 105,27¢
220,02¢ 127,80:
154,36¢ 149,47¢
67,12¢ 40,65¢
207,04t 207,15(
5,517 3,43(
$ 782,14 $ 633,79
$ 47,55¢ $ 13
86,47¢ 65,71¢
4,31¢ 3,10¢
23,62 17,92¢
$ 161,97 $ 86,76(
47,50( —
16,63: 14,04(
$ 226,100 $ 100,80(
3 3
536,25: 521,29t
19,78¢ 11,69:
556,04( 532,99:
$ 782,14 $ 633,79




USA MOBILITY, INC.
CONDENSED CONSOLIDATED RESULTS OF OPERATIONS
(in thousands, except share and per share amounts)

Revenue:
Service, rental and maintenance, net of servicditsr
Product sale

Total revenue

Operating expenses:
Cost of products sol
Service, rental and maintenar
Selling and marketin
General and administrati
Depreciation, amortization and accret
Stock based compensati
Severance and related termination ci
Total operating expenses

Operating income

Interest expens

Interest incom

Loss on extinguishment of lo-term debt
Other income, ne

Income before income tax exper
Income tax expens

Net income

Basic net income per common sh
Diluted net income per common shi

Basic weighted average common shares outstal
Diluted weighted average common shares outstar

Reconciliation of operating income to EBITDA:
Operating incom:
Addback:

Depreciation, amortization and accret

EBITDA (a)

Year Ended December 31,

2004 2005
(Restated)

$ 470,75: $ 592,69(
19,40¢ 25,88:
490,16( 618,57
4,347 4,48:
160,14 215,58¢
36,08t 43,14¢
130,04¢ 177,43¢
107,62¢ 131,32¢
4,863 2,832
11,93¢ 16,60¢
455,05: 591,42;
35,10¢ 27,14¢
(6,36%) (2,412
451 1,08¢
(1,03)) (1,339
814 (1,009
28,97 23,48¢
(16,810 (10,577
$ 12,167 $ 12,90
$ 0.5¢ $ 0.47
$ 0.5¢ $ 0.47
20,839,95 27,275,04
20,966,40 27,427,12
$ 35,10¢ $ 27,14¢
107,62¢ 131,32¢
$ 142,73 $ 158,47

(@) EBITDA or Earnings before interest, taxeqréeiation and amortization is a non-GAAP measuxkia presented for analytical

purposes only




USA MOBILITY, INC.

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income

(in thousands)

Adjustments to reconcile net income to net caskigeal by operating activitie:

Depreciation, amortization and accret
Deferred income tax expen
Loss on extinguishment of lo-term deb!

Accretion of loni-term debt and other n-cash interest expen

Deferred stock compensati

Provisions for doubtful accounts, service creditd ather

Gain on disposals of property and equipr
Changes in assets and liabiliti

Accounts receivabl

Prepaid expenses and otl

Intangibles and other lo-term asset

Accounts payable and accrued expel

Customer deposits and deferred reve

Other lon¢-term liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of property and equipm
Proceeds from disposals of property and equipt
Receipts from note receivak
Merger of companies, net of cash acqu

Net cash used for investing activitie

Cash flows from financing activities:
Issuance of lor-term debt
Repayment of lor-term debi
Dividends paic
Purchase of common sto
Proceeds from exercise of optic

Net cash used for financing activities

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

Supplemental disclosure:
Interest paic

State income taxes pe

Year Ended December 31,

2004 2005
(Restated)

$ 12,167 $ 12,907
107,62¢ 131,32¢
17,76¢ 7,461
1,03¢ 1,33¢
37z 714
4,86: 2,832
13,56¢ 25,05¢
(93) 1,287
(2,15¢) (23,439
4,74% 5,10¢
(4,967) 7,97¢
(28,45)) (21,276)
(8,790) (6,91))
(3,429 (5,129
$ 114,26! $ 139,25
(19,232 (13,499
2,99¢ 16¢€
271 28t
(117,759 -
$(133,72) $ (13,046
140,00( —
(105,01) (95,045
— (40,697
(3,119 —
— 80
$ 31,87( $(135,65()
$ 12,41: $ (9,449
34,58 46,99¢
$ 46,99¢ $ 37,541
$ 6,96¢ $ 2,24
$ 1,72¢ $ 562




USA MOBILITY, INC.
PRO FORMA UNITS IN SERVICE ACTIVITY (a) (b)
units in thousands (unaudited)

Three Months Ende

March 200« June 200  September 20( December 20( March 200! June 200 September 20( December 20C
Direct One-Way:
Beginning units in
service 5,32¢ 5,10( 4,90¢ 4,69( 4,464 4,27: 4,114 3,977
Gross placemen 22¢ 181 182 16€ 141 134 12¢ 12¢
Disconnects (45E) (372) (407) (392) (332) (293) (262) (26¢)
Ending units in servic 5,10( 4,90¢ 4,69( 4,464 4,27: 4,114 3,977 3,83t
Two-Way:
Beginning units in
service 50€ 482 462 44¢ 422 397 382 36E
Gross placemen 4C 32 35 29 22 29 17 18
Disconnect: (63) (59 (48) (56) (47) (449 (39 (36)
Ending units in servic 483 462 44¢ 422 397 382 36E 347
Indirect On-Way:
Beginning units in
service 1,71¢€ 1,474 1,25¢ 1,101 987 85¢ 762 68E
Gross placemen 157 14t 16C 142 107 92 26 26
Disconnect: (399 (36€) (312) (257) (235) (189) (103) (107)
Ending units in servic 1,47¢ 1,25 1,101 987 85¢ 762 68E 604
Two-Way:
Beginning units in
service 131 123 121 11F 9 91 90 89
Gross placemen 20 16 20 7 7 7 3 18
Disconnects (28) (18) (26) (28) (10) (8) (4) (7)
Ending units in servic 12% 121 11E 94 91 90 89 10C
Total
Beginning units in
service 7,682 7,18( 6,74t 6,35¢ 5,967 5,62( 5,34¢ 5,11¢
Gross placemen 44% 374 397 34t 277 262 171 18¢€
Disconnect: (945) (809) (787) (733) (624) (539) (403 (41¢)
Ending units in servic 7,18( 6,74¢ 6,35¢ 5,961 5,62( 5,34¢ 5,11¢ 4,88¢
Adjusted Proforma ARPI
Direct One-Way $ 91C $ 89 $ 8.8¢ $ 87t $ 86 $ 861 $ 8.4¢ $ 8.27
Direct Twc-Way $ 251t $246¢ $ 242 $ 239: $ 239¢ $236F % 24.2¢  $ 23.7¢
Indirect On-Way $ 406 $ 42¢ $ 41z  $ 42¢ $ 407 $ 411 % 43¢ $ 4.6€
Indirect Twc-Way $ 128 $12.0: $ 11.3C $ 1041 $ 9.1€ $ 871 % 84z $ 7.8C
Total $ 91t $ 91¢ $ 9.14 $ 90¢ $ 901 $ 9.0z $ 9.04 $ 8.9C

(@) Assumes Arch and Metrocall combined as of Janua®p@4 and the unit in service adjustment refleatedarch 2004
(b) Amounts have been adjusted for roundi




Revenues:

USA MOBILITY, INC.

SUMMARY OF CONSOLIDATED OPERATING RESULTS (a)

(unaudited and in thousands)

Service, rental and maintenance, net of servicditsr

Product sale
Total revenue

Operating expenses
Cost of products sol

Service, rental and maintenar

Selling and marketin
General and administrati

Depreciation, amortization and accret

Stock based compensati
Severance and restructuri

Total operating expense:!

Operating income

Interest expens
Interest incom

Loss on extinguishment of lo-term debt

Other income, ne

Income before income tax exper
Income tax expens

Net income

Basic net income per common sh

Diluted net income per common shi

Basic weighted average common shares outstal
Diluted weighted average common shares outstar

Reconciliation of operating income to EBITDA:

Operating incom:
Addback:

Depreciation, amortization and accret

EBITDA (b)

For the year ended December 31,

2004

Proforma 2005
$ 754,69¢ $ 592,69(
34,00¢ 25,88:
788,70! 618,57:
8,47¢ 4,48:
256,38 215,58t
65,84 43,14¢
216,31° 177,43¢
145,32¢ 131,32¢
6,401 2,832
13,622 16,60¢
712,37: 591,42:
76,33 27,14¢
(7,360) (2,417
451 1,08¢
- (1,339
167 (1,009
69,58 23,48¢
(33,000 (10,57
$ 36,58! $ 12,90
$ 1.3€ $ 0.47
$ 1.34 $ 0.47
26,938,87 27,275,04
27,313,70 27,427,12
$ 76,33: $ 27,14¢
145,32¢ 131,32¢
$ 221,66: $ 158,47

(&) Pro forma amounts assume the merger of Arch Wieles. and Metrocall Holdings, Inc. as of Janulrg004.
(b) EBITDA or Earnings before interest, taxeqréeiation and amortization is a non-GAAP measuckia presented for analytical

purposes only




USA MOBILITY, INC.

SUMMARY OF CONSOLIDATED OPERATING RESULTS

(unaudited and in thousands)

For the three months ended

March 31, June 30, September 3C December 31 March 31, June 30, September 3C December 31
2004 2004 2004 2004 2005 2005 2005 2005
Revenues:
Service, rental and
maintenance, net of
service credit: $ 11954t $ 111,17: $ 104,78! $ 135,24t $ 159,15( $ 15148! $ 145,01 $ 137,04:
Product sale 4,118 4,628 4,632 6,041 6,527 6,054 6,94( 6,361
Total revenue 123,65¢ 115,79 109,41 141,28 165,67 157,53 151,95 143,40
Operating expenses
Cost of products sol 93¢ 85¢€ 691 1,862 1,27¢ 92¢ 94t 1,33(C
Service, rental and
maintenanct 38,79( 36,73¢ 36,65 47,96: 56,35¢ 56,104 53,73¢ 49,39;
Selling and marketin 9,06¢ 8,757 7,86: 10,39¢ 10,40z 11,15¢ 11,27¢ 10,311
General and administrati\ 31,30+ 29,15( 27,61t 41,977 48,427 46,49 43,26! 39,25¢
Depreciation, amortization
and accretiol 26,35 28,327 21,867 31,08: 40,59t 35,22¢ 28,87¢ 26,63:
Stock based compensati 2,261 1,90¢ 1,86¢ (2,177%) 1,38t 597 271 57¢
Severance and
restructuring 3,68¢ 602 1,22¢ 6,41¢ 5,137 9,90¢ 85¢ 712
Total operating expenses 112,40¢ 106,33¢ 97,78: 138,52: 163,57¢ 160,40! 139,22: 128,21°
Operating income (loss) 11,25( 9,45¢ 11,63¢ 2,76¢ 2,09¢ (2,86¢) 12,73! 15,187
Interest expens (3,400 (1,770 (18) (1,177%) (1,417 (739 (232) (35)
Interest incom« 71 8¢S 221 197 23t 214 442
Loss on extinguishment of long-:
term debi — — — (2,037 (599 (432 (312) —
Other income, ne 16€ 177 66 403 137 (73) 76 (1,149
Income (loss) before income ta
expense 8,08¢ 7,93t 11,77 1,18C 42¢ (3,872 12,47 14,45!
Income tax expens (3,25€6) (1,690 (9,369) (2,495 (297) 61 (3,750 (6,597
Net income (loss $ 483 $ 6,24t 3 2,40¢  $ (1,315 $ 137  $ (3,81) $ 8721 $ 7,85¢
Basic net income (loss) per
common shar $ 024 $ 031 $ 0.12 $ (0.06) $ 0.01 $ 019 $ 0.3 $ 0.2¢
Diluted net income (loss) per
common shar $ 024 % 031 $ 0.12 $ (0.06) $ 0.01 $ 019 $ 0.3 $ 0.2¢
Basic weighted average common
shares outstandir 20,000,00 19,965,07 19,914,09 23,461,64 27,108,03 27,226,07 27,365,70 27,396,18
Diluted weighted average
common shares outstandi 20,078,21 20,109,19 20,041,55 23,461,64 27,320,21 27,226,07 27,465,99 27,459,26
Reconciliation of operating
income to EBITDA:
Operating income (los: $ 1125 $ 9,45¢ $ 11,63¢  $ 2,76¢ % 2,09¢ $ (2,868) $ 12,731 % 15,183
Addback:
Depreciation, amortization a
accretion 26,35¢ 28,32} 21,86 31,082 40,59¢ 35,22¢ 28,87¢ 26,63¢
EBITDA (a) $ 37600 $ 37,78 % 33,50¢ $ 33,84¢ $ 42694 $ 3235 $ 41,601 $ 41,82(
(@) EBITDA or Earnings before interest, taxeqréeiation and amortization is a non-GAAP measuxkia presented for analytical

purposes only




USA MOBILITY, INC.

SUMMARY OF CONSOLIDATED OPERATING RESULTS (a)

(unaudited and in thousands)

For the three months ended

March 31, June 30, September 3C December 31
2004 2004 2004 2004 March 31, June 30, September 3C December 31
Pro forma Pro forma Pro forma Pro forma 2005 2005 2005 2005
Revenues:
Service, rental and
maintenance, net of
service credit: $ 206,35¢ $ 193917 $ 182,45 $ 171,97: $ 159,15( $ 15148! $ 145,01 $ 137,04:
Product sale 8,01¢ 8,997 9,027 7,96¢ 6,527 6,054 6,94( 6,361
Total revenue 214,37: 202,91 191,47¢ 179,94( 165,67 157,53 151,95 143,40
Operating expenses:
Cost of products sol 1,87¢ 2,19¢ 2,12¢ 2,27¢ 1,27¢ 92¢ 94t 1,33(C
Service, rental and
maintenanct 67,12: 64,167 62,36 62,72¢ 56,35¢ 56,104 53,73¢ 49,39:
Selling and marketin 18,29¢ 17,47¢ 15,66 14,40¢ 10,40: 11,15¢ 11,27¢ 10,31!
General and administrati\ 53,70} 51,18 50,28¢ 61,14( 48,427 46,49 43,26! 39,25¢
Depreciation, amortization
and accretiol 38,23¢ 39,55( 32,49¢ 35,04¢ 40,59t 35,22¢ 28,87t 26,63:
Stock based compensati 5,96¢€ 2,81( 2,09: (2,789 1,38t 597 271 57¢
Severance and
restructuring 3,68¢ 602 1,22¢ 6,41¢ 5,137 9,90¢ 85¢ 712
Total operating expenses 188,89¢ 177,98 166,26: 179,22¢ 163,57¢ 160,40! 139,22: 128,21°
Operating income (loss) 25,47¢ 24,93( 25,217 711 2,09¢ (2,86¢) 12,73! 15,187
Interest expens (2,189 (1,979) (1,759 (1,44%) (1,41)) (739 (232) (35)
Interest incomt — — — 451 197 23t 214 4432
Loss on extinguishment of long-
term debt — — — — (5949 (432) (312) —
Other income, ne 11C 201 17 (165) 137 (73) 76 (1,149
Income (loss) before income ta:
expense 23,39¢ 23,16( 23,48: (45)) 42¢ (3,879 12,477 14,45!
Income tax expens (9,410 (7,810 (14,077) (1,709 (291) 61 (3,750 (6,597)
Net income (loss) $ 1398 $ 1535( $ 9,404 $ (2,160 $ 137  $ (3,81) $ 8,721 $ 7,85¢
Basic net income (loss) per
common shar $ 05z $ 057 $ 0.3t $ (0.0§) $ 0.01 $ (0.1 $ 0.32 $ 0.2¢
Diluted net income (loss) per
common shar $ 051 % 056 $ 0.34 $ (0.0 $ 0.01 $ (0.1 $ 032 $ 0.2¢
Basic weighted average common
shares outstandir 26,961,04 26,926,12 26,875,14 26,992,90 27,108,03 27,226,07 27,365,70 27,396,18
Diluted weighted average
common shares outstandi 27,324,88 27,355,85 27,288,22 26,992,90 27,320,21 27,226,07 27,465,99 27,459,26
Reconciliation of operating
income to EBITDA:
Operating income (los: $ 2547 $ 2493( $ 25,217 $ 711 $ 2,09¢ $ (2,868) $ 12,731 % 15,183
Addback:
Depreciation, amortization a
accretion 38,23¢ 39,55( 32,49¢ 35,04¢ 40,59¢ 35,22¢ 28,87¢ 26,63:
EBITDA (b) $ 6371 $ 6448( $ 57,718 $ 35,75¢ $ 4269 $ 3235 $ 41,607 $ 41,82(

(&) Pro forma amounts assume the merger of Arch Wieles. and Metrocall Holdings, Inc. as of Janulr2004.
(b) EBITDA or Earnings before interest, taxeqréeiation and amortization is a non-GAAP measuckia presented for analytical

purposes only




Assets
Increase (decrease) in
Accounts receivable, ne
Other receivables
Property and equipment, net
Goodwill
Deferred income tax assets
Total impact on Assets

Total Assets, as restate:

Liabilities
Increase (decrease) in
Accrued taxes
Accrued restructuring
Accrued other
Other long-term liabilities
Total impact on Liabilities

Total Liabilities, as restated

Equity
Increase (decrease) in
Additional paid-in capital
Retained earnings
Total impact on Equity

Total Equity, as restated

Total impact on Liabilities and
Equity

Total Liabilities and Equity, as restated

USA MOBILITY, INC.
Cumulative Summary of Adjustments to Assets and Lihilities

(I'n thousands)

December 31,

Quarter ended

2002

2003

2004

3/31/05

6/30/05

9/30/05

$ — $ — $ (740 | $ (740 $ (740 $ (740
= % > - - @
4,71( (5,367) 3,52( 2,17¢ 551 (10,35¢)
— — 2,57¢ 2,57¢ 2,561 2,847

— (11,889 (19,58¢) (17,326 (19,415 (4,412

$ 4,71( $(17,250 | $(14,230 | $(13,310 $(17,049 $(12,665)
$442,63: $495,49: $782,14° $736,12: $702,66: $688,89:
$ 53€ $ 1,317 $ 2,23t $ 2,40¢ $ 1,49 $ (29
— — 85€ 85€ 85€ 85¢€
2,93¢ 78C 951 762 874 (2,962
5,40¢ 9,017 9,02t 10,88¢ 8,92( 10,24:

$ 8,87¢ $ 11,10 $ 13,06 $ 14,91 $ 12,14 $ 8,11(
$328,41( $169,23: $226,10° $178,30 $146,40: $123,38!(
$ — $(21,070 | $(18,69) | $(18,470 $(18,277) $(18,227)
(4,169 (7,289) (8,607) (9,75¢) (10,920 (2,54¢)
$ (4169 | $(28,359 | $(27,29) | $(28,229 $(29,19) $(20,779
$114,22: $326,26: $556,04( $557,81. $556,26( $565,51
$ 4,71C $(17,250 | $(14,230 | $(13,310 $(17,049 $(12,665
$442,63: $495,49: $782,14° $736,12: $702,66: $688,89:




Operating income (loss) — as previously
reported

Increase (decrease) due to:
Service, rental and maintenance
expense
General and administrative expens
Depreciation and amortization
Severance and related termination
costs

Operating income (loss) — as restated

Net income (loss) — as previously
reported

Adjustments to operating income (loss),
net

Other income, net— increase (decrease

Income tax expense — (increase)
decrease

Net income (loss— as restated

Diluted net income per common share —
as previously reported

Effect of adjustments to income

Diluted net income per common share —
as restated

USA Mobility, Inc.
Summary of Adjustments to
Operating Income, Net Income, and Earnings per Shar
(In thousands except per share amounts)

Seven Month

Ended Year Ended
December 31 December 31, Quarter ended
2002 2003 2004 3/31/05 6/30/05 9/30/05
$ 25,32¢ $ 46,11 $29,04¢ $ 3,86¢ $ (1,607 $11,89(
2,684 2,54¢ 504 44 73 60E
(53€) (781) (747) (5) 74z 1,522
(6,317) (10,427 7,161 (1,809 (2,08 (1,286)
— — (85€) — — —
$ 21,15 $ 37,46: $35,10¢ $ 2,09¢ $ (2,86¢) $12,73]
$ 827 $16,12¢ $13,48: $ 1,292 $ (2,649 $ 35E
(4,169 (8,659 6,06: (1,770 (1,267) 841
— — 15€ (15€) — —
— 5,53: (7,539 771 10t 7,531
$ (3,349 $ 13,00¢ $12,16" $ 137 $(3,81)) $ 8,721
Seven Month:
Ended Year Ended
December 31 December 31, Quarter ended
2002 2003 2004 3/31/05 6/30/05 9/30/05
$ 0.0¢ $ 0.81 $ 0.64 $ 0.0% $ (0.10) $ 0.01
(0.21) (0.16) (0.06) (0.04) (0.09) 0.31
$  (0.19) $ 0.6% $ 0.5¢ $ 0.01 $ (0.19 $ 0.3z




USA MOBILITY, INC.
SUMMARY OF RESTATEMENT ADJUSTMENT IMPACTS
(in thousands)

For the quarter ended December 31, 2005 For the year ended December 31, 2005
Previously Previously
reported Restatemen reported Restatemen
April 3, 2006 adjustments Final April 3, 2006 adjustments Final
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (audited)
Revenues:
Service, rental and maintenance,
net of service credil $ 137,04 $ — $137,04: $ 592,69 $ — $592,69(
Product sale 6,361 — 6,361 25,88: — 25,88:
Total revenue 143,40« — 143,40 618,57. — 618,57.
Operating expenses
Cost of products sol 1,33( — 1,33( 4,48: — 4,48:
Service, rental and maintenanc
€) 50,59: (2,207) 49,39: 218,16( (2,572 215,58t
Selling and marketin 10,31: — 10,31: 43,14¢ — 43,14¢
General and administrati 39,26( @ 39,25¢ 177,43t — 177,43t
Depreciation, amortization and
accretion (a 38,80¢ (12,17¢) 26,63 153,40: (22,07Y) 131,32¢
Stock based compensati 57¢ — 57¢ 2,832 2,832
Severance and restructuri 714 (1) 713 16,60¢ — 16,60¢
Total operating expenses 141,59¢ (13,379 128,21 616,07( (24,647 591,42!
Operating income 1,80¢ 13,37¢ 15,18 2,50z 24,641 27,14¢
Interest expens (35) — (35 (2,417) — (2,412
Interest incom 44% — 442 1,08¢ — 1,08¢
Loss on extinguishment of long-tern
debt — — — (1,33¢) — (1,339¢)
Other income, ne (1,14 — (1,149 (1,009 — (1,009
Income before income tax exper $ 1,072 $ 13,37¢ $ 14,45: $ (1,169 $ 24,64 $ 23,48¢
Income tax expens (6,597) (10,577
Net income $ 7,85¢ $ 12,90:
Reconciliation of operating income
to EBITDA:
Operating income $ 1,80¢ $ 13,37¢ $ 15,187 $ 2,50z $ 24,647 $ 27,14¢
Addback:
Depreciation, amortization and
accretion 38,80¢ (12,176 26,63: 153,40: (22,079 131,32¢
EBITDA (b) $ 40,617 $ 1,20% $ 41,82( $ 155,90 $ 2,57 $158,47"

(&) Previously (as reported April 3, 2006), USA Molyilihcluded accretion expense in service, rentalmathtenance expense; final figL
reflect accretion expense as part of depreciatiorgrtization and accretio

(b) EBITDA or Earnings before interest, taxeqréeiation and amortization is a non-GAAP measuckia presented for analytical
purposes only



